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MEMORANDUM FFOR: Deputy Director for Intelligence

SUBJECT: [ |

1. On 30 September I tallked with| | about bis RISE

relationship with the Agency in his new capacity as Vice President

of | | inc. As Dunderstand it, | |is presently

a consuliant to the Apgancy but consideration is being piven to research
contracts with his company.

2. The rcsearch which may he required by DDI involves a
subject which is related to but not identical with matters in which Mz,

was involved when employed by the Agency. Rescarch requires
mnents of possible interest to DD/S&T aze, as I understand it, in fields

not related to | lprovious duties with the Agency.  The fact

that knowledne acquired by | lin his Apency cmployment

woutled ha appliod ot least to tha DDDseseacah projects daes nol an itaelt
conatitute  conflict of iutavest and iis ap to DD Lo detormiae which
is the hest entity 1o perfomm such researchs IMowevew, preciuiion

should he talken to ensure that nny and all contract negotiations with

[ | inc. are completely on an arm's length basis. 1 sce
no problem with the DD/SRT projects as velated to me although the

same precaution as to contract negotiations should be taken.

3. The fact that | lis a consultant does give me some

concarn and we discusscd this at some length, We came to the conclusion
that during the neootiation and poviormance of any resecarch contracts

[ lshould not approach the Agency in bis capaeity as consultant
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nor recceive any consultant fces. I have no objection to the consultant
relation lying dormant but it should not be exercised by the Agency
until the contract period is completely terminated. | [stated
to me that this was completely satisfactory to him,

LAWRIENCE R. FIOUSTON
General Counscl

.CC? DD/S&ET
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Tor [:::::::::VGeneral Counsel/OL

ROOM NO. BUILDING

REMARKS:

We have a proposal from this
firm and expect a negotiated

contract.
FROM: | |
ROOM NO. B BUILDING EXTENSION
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